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Protection against Pre-shipment
and Post-shipment Risks

@ SERTICURPRROPRRRT o ERFCEDPRFEERRRRRT@

Contract of sales Export Overseas buyers

Pre-shipment risks Post-shipment risks

e Insolvency e Buyer risks: Insolvency, default in payment, failure by
the buyer to take delivery of goods

e Repudiation of contract before shipment

e Country risks: Blockage or delay in foreign exchange

® Country risks: Blockage or delay in foreign exchange remittance, import ban, cancellation of import licence,
remiftance, import ban, cancellation of import licence, payment moratorium, war, revolution, riot and
payment moratorium, war, revolution, riot and natural disaster in the buyer's country
natural disaster in the buyer's country which prevents performance of the contra
which prevents performance of the contract

* Small Business Policy policyholders can enjoy free pre-shipment cover for approved buyers up to 30 June 2024.

Hotline : 2732 9988
OO «ccia Website : www.hkecic.com




B Notes of pre-shipment cover

e Policyholder who wants to seek protection for pre-shipment risks needs to take out an insurance
policy that provides pre-shipment cover. The policy must be in place before the sales contract to be
insured is confirmed

e Policyholder needs to insure both pre- and post-shipment risks of the buyer at the same time

e Policyholder who trades with buyer on Letfter of credit or advance payment needs to insure
pre-shipment risks only

® Policyholder must export the goods within a period of six months from the date of insurable contract

B Notes of claims

(O Date of claim payment for pre-shipment risks

Upon policyholder's resale or disposal of inventories, the earliest date of claim payment will be:
e Repudiation: The date policyholder has completed the resale or disposal of inventories
e Insolvency: The date on which the first event of insolvency occurs

e Country risks: Four months after the occurrence of the event

Maximum claim payment will be 90% of the amount of loss or the credit limit

Loss minimisation actions

e Policyholder must first complete the resale or disposal of inventories (including raw materials,
work-in-progress and finished goods)

e Insolvency: Register the pre-shipment loss with the administrator or liquidator

e Repudiation: Pursue the buyer for the loss

Guidelines of claims

e Claims processing for pre shipment risks largely follows those of the post shipment risks:
validity of debt; compliance of policy terms; and event of loss within the scope of cover

® Policyholder must take loss minimisation actions

e Policyholder must provide relevant supporting documents (contract of sale, evidence for cost incurred,
and etc.) or may need to verify the cost incurred by an independent loss adjustor, surveyor or auditor

O-rmmmsmmmmsessQernnnnnsssnnans



{R[EAT & B JEBE Protection against Pre-shipment Risks

= REIRE FAQ
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Q 1- When will I get compensated?

For insolvency/ country risk event of loss, the earliest
date of claim payment will be the later of the following:

- the date of resale/ disposal of inventories (including raw
materials, work-in-progress and/ or finished goods); and
- the date on which the first event of insolvency occurs/
four months after the occurrence of the country risk event.

For repudiation of the insurable contract before shipment,
the earliest date of claim payment will be the date you
have completed the resale/ disposal of the inventories.
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ERE 2. oI LIRS /VIE ?

Q 2- How much will I be compensated?

The amount of claim payment will be the lesser of the
following;:
(i) amount of loss x percentage of indemnity; and

(ii) pre-shipment credit limit x percentage of indemnity.
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RS 3. M EE IR BIER ?

Q 3- How is the amount of loss determined?

Depending on whether you are manufacturing or
purchasing the goods under the insurable contract, the
amount of loss will be the proportion of contract price
determined by:

- the cost of direct wages and materials necessarily and
solely incurred for the production of the goods (for
manufacturing) or the amount to be paid to a third party
for the purchase of the goods (for purchasing) by you at
the date of claim payment as a percentage of the total
direct wages and materials necessarily and solely
required for the manufacturing or total price required to
be paid for the purchase of the goods from a third party.

Points to note:
1. You may need to appoint an independent party (e.g.
loss adjuster/ surveyor/ auditor, and etc.) to
determine the fact and/ or the extent of the loss and/
or the steps to be taken to mitigate such loss. HKECIC

will reimburse you half of such expenses involved.

2. The amount of loss would be reduced by any counter-
claims, set-off or payment by the buyer, any mutually
agreed deductions, net proceeds from resale of the
inventories and from realisation of any security, and
etc. as applicable.
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B8 4. R IRAT BTSN ERREEDVER ?
Q 4 - What actions should I take to prevent or minimise loss?

For insolvency, you should register the loss with the |srppz=aim HEBEYR  CREZOSINEBA / BESEA / 2T
buyer's liquidator/ administrator/ trustee as applicable A (EEE ) BB -

For repudiation of the insurable contract before shipment,

MENRERNEEBTURREGE - BEZEZLEFEWATLR L
ZXEEIENEIEESERNE P

you should appoint a debt collector or institute legal
proceedings against the buyer to pursue the loss.

In case the buyer or its liquidator/ administrator/ trustee = o i v e . , _
as applicable refuses to pay for the inventory covered by MRAFAFRBEN / WEEEN / ZFA (BRZE ) PEXN TR

the insurable contract, you should look for alternate REaBEMNEE  GERBEEBISHENENETEENLH
buyer(s) for resale or arrange for disposal as appropriate for B8 - ;FiE o TUEE/ EERNSEFEERENELETLEE -

the circumstances. Please remember to obtain HKECIC's
written approval prior to any resale/ disposal.

B 5. KRR MERMELENEBBEHEEAE?

Q 5 - Who will bear the costs incurred for the purpose of preventing or minimising losses?

HKECIC will reimburse you its share of the unrecovered cost (=& ESEBEEENZEAZNIIET  SEEEEEE
calculated as follows, provided that it has given the prior written Tt EwEEre AN ENER -

LSWN
approval:
Uncovered The lower of the loss arising before NP = <= BRT = 4 ot e
legal costs shipment or pre-shipment limit Percerf1tage AR B RYRGER EERVIRR N R OAE B
an}ii other | * [ Total indebtedness owned by the buyer to X in de(r)nnity FEEERN | X FREE ( HBREZE ) X =y
charges you
H sz BEXRCRBER
. EEoN .
Points to note: AR

1. HKECIC will share half of the costs incurred for the [1. FAZFEEIITT (WIEREED - NFE1T - %EENE ) LEES
appointment of an independent party (e.g. loss adjuster/ &/ﬁﬁ%%&ﬁ&/ﬁﬁ&ﬁ%%%@%ﬁ@%gi%%
surveyor/ auditor etc.) to determine the fact and/ or the extent of . HEEEESENE— .

the loss and/ or the steps to be taken to mitigate such loss.

2 BEGERBHMAREARBRNEETRER 7B FHE
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2. HKECIC assumes no responsibility for any legal costs or
charges incurred in relation to the resolution or the settlement of
the dispute between you and the buyer.

B8 6. EWEINERIRIERIASER - HWEMATEIF ? BERE / EENERSMEUSHE ?
Q 6 - Is there anything I would need to do after receiving the claim payment for the pre-shipment cover and how will the recoveries

received / costs incurred be shared?

After receiving the claim payment, you should continue to take |zrigZ|pz(Es . AL ERE—USBOTHEHERE B E2E
all . reasonab.le and practicable measures and. all prac.tlcable TR — ] E S B SR R B R B HR B
actions required by HKECIC or promptly provide all assistance s R o

and documents as HKECIC may require for the purpose of EEPAISLAE - PRAREFIR R BIERE SR ERERTE
obtaining recoveries. All sums recovered or costs incurred for |z ETNERRBREEREN R - HEERBONEEDT
action(s) prior approved by HKECIC are to be shared between

you and HKECIC. HKECIC's share is calculated as follows: BEME AEE

/ BER | x . e

Amount Clai %ﬁﬁ 7\3-\ E\El 15\ EI B XN E/] 15 %73

of aim payment
Total indebted d by th HES .
Recovery | x| Total indebtedness owned by the CAEBRIFTOER FRRT EanaRER KIS ER
/ costs buyer to you as at the date of
incurred claim payment BE—EA  mEEEREXMEDLE

You must pay HKECIC its share of the recoveries received as soon
as practicable, and in any event not later than one month after the

date of receipt of such recoveries.




B 7. £UZREREIIE - EMTENEREREZ ) ?

Q 7 - What is the maximum period for shipping the goods after the conclusion of the insurable contract?

writing.
Points to note:

rate.

You must export the goods within a period of six months from the
date of insurable contract unless otherwise agreed by HKECIC in

You may apply for a cover period of 90 days at a lower premium
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